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1 Social Insurance: An Introduction

1. Martin Feldstein: Rethinking Social Insurance

2 Asymmetric Information: Theory and Tests

A. Theory

1. [*] George Akerlof (1970). �The Market for �Lemons�: Quality Uncertainty and the Market Mecha-
nism,�Quarterly Journal of Economics (August l970).

2. [*] Michael Rothschild and Joseph Stiglitz (1976). �Equilibrium in Competitive Insurance Markets: An
Essay on the Economics of Imperfect Information�, Quarterly Journal of Economics, 90 (4), 629-650.

3. Kenneth Arrow (1963). �Uncertainty and theWelfare Economics of Medical Care,�American Economic
Review Vol. 53, No. 5, 941-973.

4. Hemenway, David (1990). �Propitious Selection.�Quarterly Journal of Economics, Vol. 105, 1063-
1069.

5. de Meza, David and David C. Webb (2001). �Advantageous Selection in Insurance Markets.�Rand
Journal of Economics, Vol. 32, No. 2, 249-262.

B. Empirical Tests of Asymmetric Information

6. Chiappori, Pierre-André (2000). �Econometric Models of Insurance under Asymmetric Information.�
in Handbook of Insurance, edited by Georges Dionne, p. 365-394.

7. Chiappori, Pierre-André and Bernard Salanié (2000). �Testing for Asymmetric Information in Insur-
ance Markets.�Journal of Political Economy, Vol. 108, No. 1, 56-78.

8. [*] Chiappori, Pierre-André, Bruno Jullien, Benard Salanié and Francois Salanié (2005). �Asymmetric
Information in Insurance: General Testable Implications.�forthcoming, Rand Journal of Economics.

9. [*] Finkelstein, Amy and Kathleen McGarry (2006). �Multiple Dimensions of Private Information:
Evidence from the Long-Term Care Insurance Market.�American Economic Review, Vol. 96, No. 4,
938-958.

10. [*] Fang, Hanming, Michael P. Keane and Dan Silverman (2007). �Sources of Advantageous Selection:
Evidence from the Medigap Insurance Market.�

11. Finkelstein, Amy and James Poterba (2004). �Adverse Selection in Insurance Markets: Policyholder
Evidence from the U.K. Annuity Market.�Journal of Political Economy, Vol. 112, 183-208.

12. Finkelstein, Amy and James Poterba (2006). �Testing for Adverse Selection with �Unused Observ-
ables.�mimeo, Department of Economics, MIT.

13. Cohen, Alma and Liran Einav (2007). �Estimating Risk Preferences from Detuctible Choice.�Ameri-
can Economic Review, Vol. 97, No. 3, 745-788.

C. Welfare E¤ects of Asymmetric Information
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14. Finkelstein, Amy, Liran Einav and Paul Schrimpf (2007). �The Welfare Cost of Asymmetric Informa-
tion: Evidence from the U.K. Annuity Market.�NBER Working Paper 13228.

15. Josh Lustig (2007). �The Welfare E¤ects of Adverse Selection in Privatized Medicare.� Job Market
Paper, Yale University.

3 Issues with Health Care Systems: Theory and Evidence

A. Health as Human Capital and Its Measurement

1. Grossman, Michael (1972). �On the Concept of Health Capital and the Demand for Health.�Journal
of Political Economy, Vol. 80, No. 2, 223-255.

2. Grossman, Michael (2000). �The Human Capital Model. �In Handbook of Health Economics, Volume
1A, edited by Anthony J. Culyer and Joseph P. Newhouse. Amsterdam: North-Holland, Elsevier
Science, 347-408.

3. D. Cutler and E. Richardson (1997). �Measuring the Health of the United States Population�, Brook-
ings Papers on Economic Activity, Microeconomics, 217-271.

B. Dynamic Ine¢ ciency Due to Reclassi�cation Risk: Theory and Evidence

4. [*] J. Cochrane (1995). �Time Consistent Health Insurance�, Journal of Political Economy, 103 (3),
445-473.

5. Peter Diamond (1992). �Organizing the Health Insurance Market,�Econometrica, 60, 1233-1254.

6. [*] Finkelstein, Amy, Kathleen McGarry and Amir Su� (2005). �Dynamic Ine¢ ciencies in Insurance
Markets: Evidence from Long-Term Care Insurance.�American Economic Review Papers and Pro-
ceedings, 95:224-228

7. [*] Hendel, Igal and Alessandro Lizzeri (2003). �The Role of Commitment in Dynamic Contracts:
Evidence from Life Insurance.�Quarterly Journal of Economics, Vol. 118, No. 1, 299-327.

C. Dynamic Ine¢ ciency Due to Investment Externalities

8. [*] Fang, Hanming and Alessandro Gavazza, �Dynamic Ine¢ ciency in an Employment-Based Health
Insurance System: Theory and Evidence.�NBER Working Paper No. 13371.

9. Herring, Bradley (2006). �Sub-optimal Coverage of Preventive Care Due to Market-Level Turnover
Among Private Insurers.�Unpublished Working Paper. Emory University School of Public Health.

10. Cebul, Randall, Ray Herschman, James B. Rebitzer, Lowell J. Taylor and Mark Votruba (2007).
�Employer-Based Insurance Markets and Investments in Health.�

D. Demand and Supply of Medical Care, Interacting with Health Insurance

11. Martin Feldstein, �The Welfare Loss of Excess Health Insurance�, Journal of Political Economy, 81(2),
part I, March-April 1973, 251-280.

12. Mark Pauly, �Taxation, Health Insurance, and Market Failure in Medical Care�, Journal of Economic
Literature, 24(2), June 1986, 629-675.

13. W. Manning et al., �Health Insurance and the Demand for Medical Care: Evidence from a Randomized
Experiment�, American Economic Review, 77(3), June 1987, 251-177.

14. David Cutler, �The Incidence of Adverse Medical Outcomes Under Prospective Payment�, Economet-
rica, 63(1), January 1995, 29-50.
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4 Unemployment Insurance: Theory and Evidence

A. Institutional Background

1. Katherine Baicker, Claudia Goldin, and Larry Katz, �A Distinctive System: Origins and Impacts of
U.S. Unemployment Compensation,�in The De�ning Moment: The Great Depression and the Ameri-
can Economy, University of Chicago Press, 1998 (NBER Working Paper No. 5889).

B. Theory of Optimal Unemployment Insurance: Static Models

2. M. Feldstein, �Temporary Layo¤s in the Theory of Unemployment,�Journal of Political Economy 84
(October 1976), 937-958.

3. [*] M. Baily, �Some Aspects of Optimal Unemployment Insurance,� Journal of Public Economics 10
(1978), 379-402.

4. R. Chetty, A General Formula for the Optimal Level of Social Insurance, Journal of Public Economics
90: 1879-1901, 2006

5. W. Chiu and E. Karni, �Endogenous Adverse Selection and Unemployment Insurance,� Journal of
Political Economy 106 (1998), 806-827.

C. Theory of Optimal Unemployment Insurance: Dynamic Models

6. [*] S. Shavell and L. Weiss, �The Optimal Payment of Unemployment Insurance Bene�ts over Time,�
Journal of Political Economy 87 (1979), 1347-1362.

7. H. Hopenhayn and J. Niccolini, �Optimal Unemployment Insurance,� Journal of Political Economy
105 (1997), 412�438.

8. R. Shimer and I. Werning, �Liquidity and Insurance for the Unemployed�MIT mimeo, 2007.

9. R. Shimer and I. Werning, �Reservation Wages and Unemployment Insurance,�Quarterly Journal of
Economics, 2007, 122 (3): 1145-1185.

10. R. Chetty and A. Szeidl, �Consumption Commitments and Risk Preferences� Quarterly Journal of
Economics, 122(2): 831-877, May 2007.

11. D. Acemoglu and R. Shimer (1999), �E¢ cient Unemployment Insurance,�Journal of Political Economy,
107, pp. 893-928.

D. Empirical Evidence of Unemployment Insurance on Worker Behavior

12. B. Meyer, �Unemployment Insurance and Unemployment Spells,�Econometrica 58 (July 1990), 757-
782.

13. B. Meyer, �Lessons from the U.S. Unemployment Insurance Experiments,�Journal of Economic Lit-
erature 33 (March 1995), 91-131.

14. D. Blau and P. Robins, �Job Search Outcomes for the Employed and Unemployed,�Journal of Political
Economy, 98 (1990), 637-655.

15. J. Gruber, �The Consumption Smoothing Bene�ts of Unemployment Insurance,�American Economic
Review 87 (March 1997), 192-205.

16. R. Chetty, �Why do Unemployment Bene�ts Lengthen Unemployment Durations? Moral Hazard vs.
Liquidity,�NBER working paper, 2006.

17. M. Feldstein, "The Private and Social Costs of Unemployment." The American Economic Review 68
(May 1978), pp. 155-158.
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18. R. Lalive, J. Van Ours, J. Zweimuller, �How Changes in Financial Incentives A¤ect the Duration of
Unemployment.�Review of Economic Studies 73 (4), 1009�1038

19. G. Solon, "Work Incentive E¤ects of Taxing Unemployment Bene�ts," Econometrica, Vol. 53, No. 2.
March 1985, pp. 295-306.

20. S. Woodbury and R. Spiegelman, �Bonuses to Workers and Employers to Reduce Unemployment:
Randomized Trials in Illinois,�American Economic Review 77 (1987), 513-530.

E. Empirical Evidence of Unemployment Evidence on Firm Behavior

21. M. Feldstein, �The E¤ect of Unemployment Insurance on Temporary Layo¤Unemployment,�American
Economic Review 65 (December 1978), 834-846.

22. R. Topel, �On Layo¤s and Unemployment Insurance,�American Economic Review 73 (1983), 541-559.

5 Disability Insurance

A. Survey

1. John Bound and Richard Burkhauser, �Economic Analysis of Transfer Programs Targeted on People
with Disabilities�, Handbook of Labor Economics (Vol 3C), Chap 51, 1999.

B. Theory of Optimal Disability Insurance

2. P. Diamond and E. Sheshinski, �Economic Aspects of Optimal Disability Bene�ts,�Journal of Public
Economics 57 (1995), 1-24.

3. Kocherlakota, Narayana. "Wedges and Taxes," American Economic Review Papers and Proceedings
2004, 109-113.

4. Kocherlakota, Narayana. "Advances in Dynamic Optimal Taxation," Advances in Economics and
Econometrics: Theory and Applications, Ninth World Congress, Volume I, 269-299.

5. M. Golosov, A. Tsyvinski and Ivan Werning (2006). New Dynamic Public Finance: A User�s Guide.
NBER Macroeconomics Annual 2006.

6. [*] M. Golosov and A. Tsyvinski, �Designing Optimal Disability Insurance,�2006, Journal of Political
Economy, 114(2), pp. 257-269

C. Empirical Evidence of the E¤ect of Disability Insurance

7. D. Autor and M. G. Duggan, "The Rise In The Disability Rolls And The Decline In Unemployment,"
The Quarterly Journal of Economics, Vol. 118 (1) pp. 157-205, 2003.

8. [*] J. Bound, �The Health and Earnings of Rejected Disability Insurance Applicants,�American Eco-
nomic Review 79 (1989), 482-503.

9. [*] J. Bound, �The Health and Earnings of Rejected Disability Insurance Applicants: Reply,�American
Economic Review 81 (December 1991), 1427-1434.

10. [*]D. Parsons, �The Decline of Male Labor Force Participation,� Journal of Political Economy 88
(February 1980), 117-134.

11. [*] D. Parsons, �The Health and Earnings of Rejected Disability Insurance Applicants: Comment,�
American Economic Review 81 (December 1991), 1419-1426.
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12. D. Parsons, �Self-Screening in Targeted Public Transfer Programs,�Journal of Political Economy, 99
(1991), 859-876.

13. J. Gruber, �Disability Insurance Bene�ts and Labor Supply,�Journal of Political Economy 108 (2000),
1162-1183

D. Workers�Compensation

14. L. Summers, �Some Simple Economics of Mandated Bene�ts,�American Economic Review 79 (May
1989), 177-83.

15. B. Meyer, K. Viscusi, and D. Durbin, �Workers�Compensation and Injury Duration: Evidence from a
Natural Experiment,�American Economic Review 85 (June 1995), 322-340

6 Social Security

A. Survey

1. M. Feldstein and J. Liebman, �Social Security,�in A. Auerbach and M. Feldstein, Handbook of Public
Economics.

2. Diamond, Peter A. �Social Security,�American Economic Review 94 (1), March 2004: 1-24

B. Theory

3. [*] P. Samuelson, "An Exact Consumption Loan Model of Interest With or Without the Social Con-
trivance of Money," Journal of Political Economy, December 1958.

4. Crawford, V. and Lilien, D. (1981). �Social Security and the Retirement Decision.�Quarterly Journal
of Economics, No. 96, No. 3, 505-529.

5. [*] M. Feldstein, "The Optimal Level of Social Security Bene�ts," Quarterly Journal of Economics.
May 1985.

6. M. Feldstein, �Should Social Security Be Means Tested?,� Journal of Political Economy 95 (1987),
468-484.

7. R. G. Hubbard and K. Judd, �Social Security and Individual Welfare: Precautionary Saving, Borrowing
Constraints, and the Payroll Tax,�American Economic Review, (September 1987), 630-646.

C. Consumption and Saving E¤ects: Empirical Evidence

8. M. Feldstein, �Social Security, Induced Retirement and Aggregate Capital Formation,� Journal of
Political Economy, vol. 82, no. 5 (September/October 1974), pp. 905-926.

9. W. Gale, �The E¤ects of Pensions on Household Wealth: A Re-Evaluation of Theory and Evidence,�
Journal of Political Economy 106 (August 1998), 706-723.

10. D. Hamermesh, �Consumption During Retirement: The Missing Link in the Life-Cycle Hypothesis,�
Review of Economics and Statistics 66 (1984), 1-7.

11. Haider, Steven J., and Melvin Stephens Jr. �Is There A Retirement-Consumption Puzzle? Evidence
Using Subjective Retirement Expectations,�NBER Working paper 10257, January 2004.

12. [*] M. Aguiar and E. Hurst, �Consumption vs. Expenditure,�Journal of Political Economy 113, 2005:
919-948.
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