This code reproduces Table 2 and Table 3.
· MAIN_PM.m maximizes posterior, obtains Hessian.
· MAIN_MHCV.m runs Metropolis-Hastings algorithm for model without stochastic volatility.
· MAIN_MHSV.m runs Metropolis-Hastings algorithm for model with stochastic volatility.  
To implement the code, you have to set, for example, 
% select frequency M = 3 quarterly, M = 12 annual
M     = 3;
% if post-war data, short = 1
short = 1;
% if optimization (i.e., no-smoothing required)
opt   = 1;
% if use only low-frequency data (make sure you select short = 1)
lowfq = 1;
% without low-frequency measurement errors
nolowfqme = 1;
% if MHCV
mhcv  = 1;

For the case of “Without Stochastic Volatility”
1. The first row of Table 2 can be generated by setting “M = 12, short = 1, opt = 1, lowfq = 0, nolowfqme = 0, mhcv = 1” and running MAIN_MHCV.m
2. The second row of Table 2 be generated by setting “M = 3, short = 1, opt = 1, lowfq = 1, nolowfqme = 0, mhcv = 1” and running MAIN_MHCV.m
3. The third row of Table 2 be generated by setting “M = 12, short = 1, opt = 1, lowfq = 1, nolowfqme = 0, mhcv = 1” and running MAIN_MHCV.m
For the case of “With Stochastic Volatility”
1. The first row of Table 2 can be generated by setting “M = 12, short = 1, opt = 0, lowfq = 0, nolowfqme = 0, mhcv = 1” and running MAIN_MHSV.m
2. [bookmark: _GoBack]The second row of Table 2 be generated by setting “M = 3, short = 1, opt = 0, lowfq = 1, nolowfqme = 0, mhcv = 1” and running MAIN_MHSV.m


